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Historical Income Tax Cuts
and Result in Tax Revenue
Coolidge Tax Cuts 1921 -1928
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Historical Income Tax Cuts
and Result in Tax Revenue
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and Result in Tax Revenue

Regan Tax Cuts 1980 -1989

100%7]  70% O 54%
50% .

1980 - 1989 1980 - 1989
Top Tax rate Top Tax rate | w,smx Revenue

Source: Heritage Foundation: The Historical Lesson of Lower Tax Rates, Daniel Mitchell, Ph.D




REP. TOM MCGILLVRAY HB 564

Real Total Income Growth
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Economic performance:
10 states raising income taxes the most vs. states raising income taxes the least.
1957 — 1997.

m._m 6 Source: US Department of Commerce; Dr. Richard Vedder, Taxes and Economic Growth, September 2001




Pagelof 1
Wehered e e
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The Bush Tax Cuts Shifted the Tax Burden Further Toward the Rich
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Total Tax Revenue General Fund (In Millions)

» © @ ©» ©® ®» ©® @
4 A o - - - = = = -
0 © @) - N [ N n m ~
o o 3 o 3 0 o, o o, 0
o o O o o o o o o o
i e s ,l - ', - J e e
§  Phased-in Cut Business Equip. tax from 9% to 6%
S )
©
\l
O
§ O
—_ —
2 %
® )
] c
hr’
- L4 2]
8 Cut Business Equip. Tax from 6% to 3% >
© Lower Oil and Gas Severance Tax %
» (7]
o m
o ' ’ : e,
b , Eliminated the Death Tax &
m
3 <
Q& m
B | Z
9/11/2001 =
> BB @
S ™
N :
<
T (@]
N s
b w)
o
m
© Q
- O
N m
o
' Lower Income &
i Capital Gains Taxes
N b
o B
') :
o F
o
o
o
o)}




Individual and Corporate Income Taxes

: parison of Income and Tax Paid byr Decile Group

following table shows Montana adjusted gross income and income tax liability by decile group for 2004
2005. Each decile group is 10% of the population, sorted by income. Group 1 is the 10% with the low-
omes, while group 10 is the 10% with the highest incomes. For each decile group, the table shows
mcome range and the number of taxpayers; total adjusted gross income and percent of the population
{otal tax liability, percent of the population total, and average tax per taxpayer, and the average effec-
fax rate, which is total tax liability divided by total income. ' ' ;

progressive nature of Montana’s income tax can be seen from the fact that higher deciles have.higher

age effective tax rates. The changes from 2004 to 2005 reflect both income growth and the changes in
daw from SB407. For example, the highest income group received 41.1% of income in 2004 and 42.9%
05 but paid 58.1% of the tax both years with an average effective tax rate of 5.84% in 2004 and 5.39%

30

juse rs Tax Liability
Income :

| $ Million

% of Total ‘ Effective

' Number $ Million % of Total Average
Adjusted Gross of Tax- - PerTax- 3 Tax Rate
income Range payers’

<$3167  40445] -$262. 7%

$0.01

$3.167-$6,984 49,446 | $250.6 17% 7 $1.28 02%  $2582§ 0.51%
3 $6,985-$11,131  49,445]  $446.0 30%;  $4.82 08%  $9748§ 1.08%
4 $1132-$15580 49,4467 $6599 44%§  $10.2 1.8% $206.70 - 1.55%
5  $15581-$20,275  49,445] $884.5 59% 1 $17.88 29% $361604 2.02%
6 $20,276 - $25,818 49,446 | $1,134.9 76% $28.65 = 46% $579.49F 252%
7 $25219-$32,992 49,445 $1.447.0 96% { $4290  69% $867.55] 2.96%
8 $32093-342154 49446 $18447  123% | $6149  09% $1,24356]  3.33%
9 $42155-$58.340 49,445 $24200  162% | 59278  14.9% $1,87648 |  3.82%
10 $58350andover 49446 § $6,176.7  41.1% | 36089  58.1% $7,29865] 5.84%|
Total 494,455 100.0% | $620.92  100.0% $1,25576 ]  4.14%

 <$3514 49,666
$3515-$7,630 496671 $276.8
- $7,631-$12,023 49667 1  $487.1

$0.01 0.0% $0.11§  0.00%
$0.86 0.1% - $17.33] 0.31%
$379  06% $7639] 0.78%

$12,024-$16,688 49,667 ] $7128 $9.46 14%  $19053 1  1.33%
$16.689 - $21,653 $949 4 - $18.47 28% $371.841  1.95%
- $21,654 - $27,683 $1,219.0 $31.61  4.7% $63643 ]  2.50%
$27,684 - $35,222 $1,557.6 $47.31 7.1% $95256 |  3.04%
$35,223 - $45,106 $1,980.6 | $66.99  10.0% $1,34877 1 3.38%
$45,107 - $63,379 $2,629.6 $101.02 - 15.1% $2,033.89 ]  3.84%
$63,380 and over . $7.2001  429% | $388.33 58.1% $7.818.70 ]  5.39%

Total 496,668 § $16,770.7 100.0% § $667.85  100.0% $1,344.66 §  3.98%
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